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LIFE INSURANCE PURCHASES IN THE UNITED STATES 1948-1952 


(Exclusive of Revivals, Increases, Dividend Additions and Reinsurance Acquired) 


ORDINARY GROUP INDUSTRIAL TOTAL 
Certi- 
Policies Amount ficates Amount | Policies Amount]|Policies* Amount 

(000 (000,000 (000 (000,000 (000 (000,000 (000 (000,000 

YEAR omitted) omitted)|Contracts omitted) omitted)| omitted) omitted)}| omitted) omitted) 


1948............ 7,090 $15,355 9,730 2,250 $3,350 12,550 $4,600 21,890 $23,305 
1949............ 7,087 15,275 9,590 2,818 3,525 13.983 4,930 23,888 23,730 
1950..........-. 8,045 18,070 11,050 5,059 7,203 14,924 5,402 28,028 30,675 
USL ccscccssess. F019 19,062 11,050 4,040 4,927 14,344 5,461 27,403 29,450 


1952 
Regular... 5,981 $20,262 10,040 2,024 $5,247 14,560 $5,987 22,565 $31,496 
Credit...... 4,065 1,397 3,212 2,536 1,411 _ _— 6,601 2,808 
Wholesale 59 129 251 3 6 _ _ 62 135 














Total.. 10,105 $21,788 13,503 4,563 $6,664 14,560 : 29,228 $34,439 














* Includes group certificates. 


Sources: Life Insurance Agency Management Association, Life Insurance Association of America and 
Institute of Life Insurance. Totals based on reports from Life Insurunce companies repre- 
senting approximately 100% of total purchases in the United States. Wholesale insurance 
represents policies sold to groups too small to qualify for regular group insurance. 


U. S. families purchased $34,439,000,000 of new life insurance during 1952, the largest amount 
ever bought in a single year. This large volume of purchases was made up of 29,228,000 individual 
policies. 

By volume, purchases of ordinary life insurance still accounted for the largest segment of yearly 
purchases, totaling $21,788,000,000 in 1952 under 10,105,000 policies. Regular ordinary policy pur- 
chases were $20,262,000,000 under 5,981,000 policies, averaging $3,390 per policy. 

Purchases of group life insurance showed the greatest percentage gain in the year with a total of 
$6,664,000,000 at the end of 1952. The new groups represented 13,503 master policies covering 
563,000 individual certificates. The regular employer-employee groups numbered 10,040, covering 

2,024,000 certificates for $5,247.000,000, and averaged $2,590 per certificate. 

The remaining 14,560,000 policies purchased in 1952 covering $5,987,000,000 of protection was 
for industrial life insurance. These policies, which represented nearly half of the total policies pur- 
chased in 1952, averaged $410 each. 

A noteworthy factor in the composition of life insurance purchases in recent years is credit life 
insurance, issued on the lives of borrowers, covering unpaid balances of loans in the event of death. 
During 1952, $2,808,000,000 of credit life insurance was sold under 6,601,000 policies. Of this, 
$1,397,000,000 was under 4,065,000 ordinary policies and $1,411,000,000 was under 2,536,000 group 
certificates. The over-all average size credit life insurance policy was $430. 





PURCHASES AND OWNERSHIP OF LIFE INSURANCE IN THE UNITED STATES 
On the Lives of Men, Women, and Children 1950-1952 


1950 1951 1952 





Ordi- Indus- Ordi- Indus- Indus- 


nary Group trial Total] nary Group trial Group trial Total 





PURCHASES 


Men Over 14..... 82% 89% 73%| 80% 89% 24% 89% 23% 712% 


Women Over 14.. 10 it 16 11 11 38 ll 37 
Children....ccceccs 8 _ 11 9 —_ 38 _ 40 


Total............ 100% 100% 100% 100%} 100% 100% 100% 100% 100% 100% 


INSURANCE IN FORCE 
Men Over 14 78% 89% 33% 74%| 79% 89% 33% 74%| 80% 89% 
Women Over 14... 115 11 46 19 15 11 46 18 14 11 
Children 7 _ 21 7 6 — Zi 8 4- 

Total............ 100% 100% 100% 100%] 100% 100% 100% 100%] 100% 100% 











Based on reports from life insurance companies. The analysis covered about one-half of 
total 1952 purchases and about one-half of total insurance in force at the end of 1952 
in the United States. 


The percentage distribution of life insurance purchases among men, women and children has 
remained fairly constant in the past three years. In 1952, 72% of the life insurance purchased was 
on the lives of men, 15% was on the lives of women and 13% was on the lives of children under 15 
years of age, the same percentages as in 1951. 


Even by type of insurance, there has been little change in the three years. Life insurance on 
the lives of men accounted for about 80% of the ordinary insurance purchased, nearly 90% of the 
group insurance and about 25% of the industrial insurance in each of the three years. Purchases on 
women accounted for one-tenth of the ordinary and the group totals and nearly two-fifths of the in- 
dustrial insurance, while purchases on the lives of children made up nearly a tenth of ordinary 
insurance and between 35% and 40% of industrial insurance in these years. 


The total amount of life insurance purchased in 1952 was $34,400,000,000. Of this total, 
$24,800,000,000 was on the lives of men, $5,200,000,000 was on women, and $4,400,000,000 covered 
the lives of children. 


Of the $24,800,000,000 of insurance purchased on the lives of men in 1952, the largest portion, 


$17,500,000,000, was ordinary insurance; group purchases covering men amounted to $5,900,000,000 
and industrial insurance issued to men came to $1,400,000,000. 


Women accounted for nearly equal amounts of ordinary and industrial purchases in 1952 — 
$2,300,000,000 and $2,200,000,000 respectively. In addition, there was $700,000,000 of group insur- 
ance purchased on the lives of women. 


Ordinary insurance issued on the lives of children during 1952 amounted to $2,000,000,000, 
while industrial purchases accounted for $2,400,000,000. 


The percentage distribution of insurance in force among men, women and children has also 
varied very little in the three years. At the end of 1952, life insurance covering men accounted for 
75% of the total insurance in force; 18% of the total was on the lives of women and the remaining 7% 
covered the lives of children. In dollar amounts, men had $209,000,000,000, women $49,000,000,000 
and children $19,000,000,000 of the $277,000,000,000 of life insurance outstanding. 


a 


> 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
HOLDINGS 


ACQUIRED HELD 





TYPE OF INVESTMENT 


May 
1953 


May 
1952 


5 Mo. 
1953 


May 31 
1953 


May 31 Apr.-May 


1952 


1953 





Government 


U.S. $ 
Canada 
Other 


360 $ 


439 $1,452 
5 3 


$10,082 
604 
Vv 4 


$10,463 
837 
43 


$- 7 
-114 





State, Pro- 
vincial, 
Local 


U.S. 
Canada 
Other 


85 
11 52 


1,188 
645 
2 


1,093 
602 
2 





World Bank 


22 — 


130 


118 





Railroad 


U.S. 
Foreign 


23, 96 


3,523 
37 


3,332 
42 





Public 
Utility 


U.S. 
Foreign 


87 351 
4 LS 


11,818 
392 


11,153 
370 





Other 


U.S. 
Foreign 


1,364 
36 83 


13,996 
566 


12,038 
403 





TOTAL 


3,501 


43,005 


40,476 





PRE- 
FERRED 
STOCKS 


Railroad 


VU. S. 
Foreign 


1 


95 


86 


—_ 





Public 
Utility 


U.S. 
Foreign 


51 


650 


583 





Other 


U. S. 
Foreign 


12 
1 


784 
2 


802 
1 





TOTAL 


-~ 
o 


65 


1,531 


1,472 





COMMON 
STOCKS 


Railroad 


U.S. 
Foreign 


1 


32 


30 





Public 
Utility 


U.S. 
Foreign 


14 


214 


184 





Other 


U.S. 
Foreign 


Pull wf | 


26 


492 
1 


451 
1 





TOTAL 


41 


739 


666 





Farm 


VA 
Other 


205 


25 
1,753 


28 
Los 





Non-Farm 


FHA 
VA 
Other 


376 
136 
1,068 


5,854 
3,390 
11,033 


5,429 
3,290 
9,855 





TOTAL 


1,785 


22,055 


20,175 





REAL 
ESTATE 


Company Used 


8 


411 


382 





Investment 


Residential 
Commercial 


3 
51 


449 
1,021 


356 
888 





Other 


Farm 
Non-Farm 


2 


17 
26 


20 
28 





TOTAL 


64 


1,924 


1,674 





POLIC Y LOANS 


231 


229 2,770 


2,633 


+ 14 





CASH 


XXX XXX 


xxx 974 


1,003 


+ 4) 





OTHER ASSETS 


xXX xxXX 


xxx 2,065 


1,860 


+ 21 





TOTAL 


$1,179 


$1,366 


$5,687 


$6,019 


$75,063 


$69,959 


$+377 





Totals for U. S. companies estimated on basis of reports from life insurance companies 
representing 97% of all assets. The amounts show represent book values for all items 
except "Other Assets" and "Total". The change in holdings for the month may sometimes 
be greater than acquisitions for a particular item due to rounding, write-ups and other 


adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





Type of Benefit Payment 


May 
1953 


May 
1952 


5 Mo. 
1953 


5 Mo. 
1952 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
industrial 


$ 99,815 
36,309 
19,377 


$ 98,600 
30,246 
19,393 


$ 531,638 
183,052 
104,918 


$ 499,528 
159,597 
101,090 





TOTAL 


155,501 


148,239 


819,608 


760,215 





ACCIDENTAL 
DEATH BENEFITS 
(Paid under Life Policies) 


Ordinary 
Group 
Industrial 


1,931 
76 
780 


1,652 


765 


9,328 
171 
3.737 


9,036 
52 
supe) 





TOTAL 


2,787 


2,417 


13,236 


12,609 





MATURED 
ENDOWMENTS 


Ordinary 
Group 
Industrial 


27,947 
67 
9,154 


27,243 
28 
10,208 


146,722 
667 
46,445 


148,165 
231 
54,476 





TOTAL 


37,168 


37,479 


193,834 


202,872 





DISABILIT Y 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,248 
1,831 
755 


6,250 
1,460 
657 


32,751 
8,961 
3,681 


32,651 
7,745 
3,148 





TOTAL 


8,834 


8,367 


45,393 


43,544 





ANNUITY PAYMENTS 


Group 
Individual 


10,666 
24,673 


9,310 
19,865 


55,913 
125,587 


47,043 
110,742 





TOTAL 


35,339 


29,175 


181,500 


157,785 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


42,518 
543 
14,424 


40,316 
297 
15,282 


209,188 
2,220 
70,750 


199,565 
2,816 
72,578 





TOTAL 


57,485 


55,895 


282,158 


274,959 





DIVIDENDS TO 
POLIC YHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


45,490 
7,372 
4,568 

688 


42,657 
7,736 
3,836 

913 


240,538 
47,068 
45,420 

4,827 


222,992 
43,990, 
42,989 

4,584 





TOTAL 


58,118 


55,142 


337,853 


314,555 





TOTAL LIFE 
BENEFIT PAYMENTS 


$355,232 


$336,714 


$1,873,582 


$ 1,766,539 





ACCIDENT & HEALTH 
BENEFITS 


(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


67,934 
16,192 
3,657 


56,266 
13,447 
2,841 


333,372 
89,209 
17,255 


277,666 
67,873 
14,757 





TOTAL 


$ 87,783 


$ 72,554 


$ 439,836 


$ 360,296 





Totals for U. S. estimated on basis 


ing 97% of all payments. 


of reports from life insuraree companies represent—- 








